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This is where your business
exists or operates from.  There

are many factors which
influence location.  

Location



Proximity to the market



Proximity to the market

This simply means how close the business is to its
customers. Some businesses will need to be

really close to their customers, where others just
need to have a good distribution network.   



Availability of raw materials 



Availability of raw materials 

Location may depend on where the businesses raw
materials are located. If the raw materials are heavy and

bulky, then the business will need to be close to them.  This
will reduce transportation costs.



Availability of labour 



Availability of labour 

Location may depend on where the employees
are based, particularly if the business requires

specific skills.  Some businesses locate near
Oxford and Cambridge  universities as they
want to recruit the highest of candidates.  



Competition 



Competition 
Some businesses will want to be

located near to their
competition.  Car dealerships are

normally located in the same
area.  However some businesses
will want to be away from their

competitors such as beauty
salons and florists.   



Location Costs 



Location Costs 
Costs are important, some locations maybe too expensive
for the business.  Costs play a vital role when choosing an
appropriate location. Large businesses normally have a

bigger budget and can afford better locations, such as city
centre stores.  Smaller businesses normally have to choose
locations on the outskirts of towns and cities, as these are

cheaper.    


